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merit, be used for the purchase and coinage of silver to
bring up the silver proportion to one-half. The Govern-
luent to be empowered, at any time after this silver
proportion had, continuously for a period of say one
year, amounted to not more than one-half of the said
metallic reserve, to declare that rupees shall be legal
tender for payments up to Es. 10,000 only, simultaneously
undertaking that the Currency Department shall give
standard gold ingots in exchange for rupees presented for
the purpose. The Government to be further empowered
at any subsequent period to call in the notes of Es. 1000,
and to put them on a similar gold basis ; reducing the
size of the gold unit accordingly.*

With such an enactment, the money of the country
would in the first instance consist of currency notes
exchangeable into silver rupees ; of a limited number of
silver rupees full legal tender but representing one-six-
teenth part of a sovereign ; and of small change as at
present. If owing to rupees being brought out of hoards,
or being imported from abroad, or being illicitly manu-
factured, the currency became redundant, the exchange
would fall below the established gold par fifteen pence,
and the only remedy would be for the Government to
reduce the redundancy by purchase. If, however, this did
not happen, and if the balance of trade continued in
favour of India as it has been in the past, the rupee
would be worth fifteen pence, subject to ordinary ex-

reserve" had been used in the text. When the composition of the cash
reserve permitted, and circumstances indicated the necessity for, increased
rupee coinage the silver bought for coinage would probably be paid for by
notes which would of course be exchangeable into coined rupees. IPor
illustration, see Appendix, page 52. See also Section 14 of Draft Bill,
page 118.]

* The unit would then be a little over 16 oz. 1 dwt. of gold.    20 oz.
was the minimum suggested by Eicardo for the sale and purchase of gold.